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Fitch Affirms University of South Florida's Series
Parking Revs at 'AA-'; Outlook Stable

Fitch Ratings - New York - 17 Oct 2023: Fitch Ratings has affirmed at 'AA-' the rating on $4.2 million
parking facility revenue refunding bonds, series 2016A, issued by the state of Florida, Board of
Governors on behalf of the University of South Florida (USF).

Fitch has also affirmed the Issuer Default Rating (IDR) of USF at 'AA'.

The Rating Outlook is Stable.

USF's 'AA' IDR reflects the university's very strong financial profile combined with its 'aa' revenue
defensibility and 'a' operating risk profile assessments. As a comprehensive university, USF has both a
statewide and a national draw for its students, and also has a considerable capacity for fundraising in
terms of both track record and magnitude. The Stable Outlook reflects Fitch's expectation that the
university will sustain adjusted cash flow margins in line with historical trends, and that balance sheet
strength will be maintained.

Pursuant to Fitch's criteria, ratings on securities with narrower or limited revenue pledges may be
notched below the parent IDR. The 'AA-' rating for the parking bonds, at one notch below the USF IDR,
reflects the fundamental importance of the auxiliary function to USF operations, with consideration for
the limited revenue pledge. Debt service coverage for the parking bonds is at least adequate (discussed
in more detail below), supported by high demand for parking services on USF's Tampa campus.

SECURITY

The parking facility revenue bonds are secured by and payable from the net revenues of the USF
parking system on the Tampa campus.

KEY RATING DRIVERS

Revenue Defensibility - 'aa'

National University with Broad Reach

USF's revenue defensibility is consistent with an 'aa' assessment, characteristic of a competitive
national public institution with strong in-state and national student draw, evidenced by very stable
demand with total full-time equivalent enrollment over 41,000 through fiscal 2022 and favorable
undergraduate acceptance and retention rates of 43% and 92%, respectively.



Enrollment has been very stable in recent years, including a solid undergraduate base comprising
about 75% of the total. State support remains strong, driven by ongoing economic strength in the state
and USF's strong student outcomes, which position the university favorably within the state's funding
framework. Further, USF has a solid research base as well, which makes up about 37% of its operating
base and provides additional revenue diversity.

Operating Risk - 'a'

Sufficient Adjusted Cash Flow; Strong Capital Support

The university's 'a' operating risk assessment is consistent with USF's Fitch-adjusted cash flow margins,
generally above 6%, reflecting adequate capacity to manage operating costs. USF implemented a new
budget alignment process in fiscal 2022, constraining expenses relative to modest revenue growth and
maintaining capacity to sustain relatively stable cash flow in future years.

Capital spending requirements benefit from consistent state and foundation support, as well as
manageable capital needs in the near to intermediate term. While some major capex has been vetoed
as part of the state's budget process, the state's public education capital outlay funding mechanism
remains supportive of near to intermediate term capex.

Financial Profile - 'aa'

Strong and Resilient Financial Profile

USF's leverage, calculated as total available funds (AF) to adjusted debt (including the Fitch-adjusted net
pension liability), remains strong, in line with historical levels, through Fitch's stress case scenario. AF
increased to $1.26 billion in fiscal 2021 with significant investment gains and successful fundraising
efforts, equaling 165% of total adjusted debt. Total debt leverage has decreased in recent years as USF
has paid down capital improvement debt.

The university's Fitch-adjusted net pension liability of $223.4 million accounts for about 45% of USF's
total adjusted debt of $496 million; absent the inclusion of adjusted pension USF's AF to debt was over
50ug

d$°6�6ÓtÉÉãÓq7Ld%KKätÔeG6ta6Ä7ÉtÞ6%dÉÓ`







https://app.fitchconnect.com/search/research/article/RPT_10232213
https://app.fitchconnect.com/search/research/article/RPT_10232213


U.S. Public Finance College and University Rating Criteria (pub.19 Sep 2023) (including
rating assumption sensitivity)

Applicable Models

Numbers in parentheses accompanying applicable model(s) contain hyperlinks to criteria providing
description of model(s).

Portfolio Analysis Model (PAM), v1.3.4 (1)

Additional Disclosures

Solicitation Status

Endorsement Status

University of South Florida (FL) EU Endorsed, UK Endorsed

DISCLAIMER & DISCLOSURES

All Fitch Ratings (Fitch) credit ratings are subject to certain limitations and disclaimers. Please read
these limitations and disclaimers by following this link: https://www.fitchratings.com/
understandingcreditratings. In addition, the following https://www.fitchratings.com/rating-definitions-
document details Fitch's rating definitions for each rating scale and rating categories, including
definitions relating to default. ESMA and the FCA are required to publish historical default rates in a
central repository in accordance with Articles 11(2) of Regulation (EC) No 1060/2009 of the European
Parliament and of the Council of 16 September 2009 and The Credit Rating Agencies (Amendment etc.)
(EU Exit) Regulations 2019 respectively.

Published ratings, criteria, and methodologies are available from this site at all times. Fitch's code of
conduct, confidentiality, conflicts of interest, affiliate firewall, compliance, and other relevant policies
and procedures are also available from the Code of Conduct section of this site. Directors and
shareholders' relevant interests are available at https://www.fitchratings.com/site/regulatory. Fitch
may have provided another permissible or ancillary service to the rated entity or its related third
parties. Details of permissible or ancillary service(s) for which the lead analyst is based in an ESMA- or
FCA-registered Fitch Ratings company (or branch of such a company) can be found on the entity
summary page for this issuer on the Fitch Ratings website.

https://app.fitchconnect.com/search/research/article/RPT_10244609
https://app.fitchconnect.com/search/research/article/RPT_10244609
https://app.fitchconnect.com/search/research/article/RPT_1022574
https://www.fitchratings.com/research/us-public-finance/fitch-affirms-university-of-south-florida-series-parking-revs-at-aa-outlook-stable-17-10-2023#solicitation-status
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report providing a Fitch rating is neither a prospectus nor a substitute for the information assembled,
verified and presented to investors by the issuer and its agents in connection with the sale of the
securities. Ratings may be changed or withdrawn at any time for any reason in the sole discretion of
Fitch. Fitch does not provide investment advice of any sort. Ratings are not a recommendation to buy,
sell, or hold any security. Ratings do not comment on the adequacy of market price, the suitability of
any security for a particular investor, or the tax-exempt nature or taxability of payments made in
respect to any security. Fitch receives fees from issuers, insurers, guarantors, other obligors, and
underwriters for rating securities. Such fees generally vary from US$1,000 to US$750,000 (or the
applicable currency equivalent) per issue. In certain cases, Fitch will rate all or a number of issues
issued by a particular issuer, or insured or guaranteed by a particular insurer or guarantor, for a single
annual fee. Such fees are expected to vary from US$10,000 to US$1,500,000 (or the applicable currency
equivalent). The assignment, publication, or dissemination of a rating by Fitch shall not constitute a
consent by Fitch to use its name as an expert in connection with any registration statement filed under
the United States securities laws, the Financial Services and Markets Act of 2000 of the United
Kingdom, or the securities laws of any particular jurisdiction. Due to the relative efficiency of electronic
publishing and distribution, Fitch research may be available to electronic subscribers up to three days
earlier than to print subscribers.

For Australia, New Zealand, Taiwan and South Korea only: Fitch Australia Pty Ltd holds an Australian
financial services license (AFS license no. 337123) which authorizes it to provide credit ratings to
wholesale clients only. Credit ratings information published by Fitch is not intended to be used by
persons who are retail clients within the meaning of the Corporations Act 2001.Fitch Ratings, Inc. is
registered with the U.S. Securities and Exchange Commission as a Nct 2001.Fitmee daòom1.Fitm“
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Exit) Regulations 2019, as the case may be. Fitch’s approach to endorsement in the EU and the UK can
be found on Fitch’s Regulatory Affairs page on Fitch’s website. The endorsement status of international
credit ratings is provided within the entity summary page for each rated entity and in the transaction
detail pages for structured finance transactions on the Fitch website. These disclosures are updated on
a daily basis.

https://www.fitchratings.com/regulatory

